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were brethren and friends,and shaved aliko  were isued to 1he Regiment of Mounted Rifla.

with each other common toils, dangers and |
sufferings. Now, when their work is en-!
ded—when peace isrestored, and they re-
torn sgain to their homes—put off the ha-
biliments of war, take their places in so- |
clety and resume their pursuits in civil life,
surcly a spirit of harmony and concession,
and of equal regard for the rights of all,
and of all sections of the Union, ought to
prevail in providing Governments for the
acquired Territorics—the fruits of their
enmmon service. The whole people of the
United States, and of every State, contrib.
uted to pay the expenses of that war; and
it wounld not be just for any one section to
exclude another from all paricipation in
the acquired tesritory.  This would not be }
in accordance with the just system of Gov.
ernment which the framers of our Consti-
tation adopted. |

The question is believed 1o be rather ab-|
siract than praciical, whether gluvery ever|
can or would exist in any portion of the |
acquired territory, even if it were left 1o
the option of the slaveholding Siates them.
sclves. From the nature of the climate
and productions of the country, in much
the larger portion of it, it is eertain it could
never exist; and, in the remainder, would ||

not. 'lral.hrr than by force,

But, however this may be, the question

wen (o proceed 1o Jefferson Borracka, in Missou
tl, and 1o prepare to march 1o Oregon 88 =o00n as
the necessary provisions conld be made. Shortly
before it wos rendy wmarch, it wos arrested by
the provision of the Act putsed by Congress on
the last day of the last session, which dirocted that
all non comm’esioned officers, musielans, or pri
vates, in the regiment, who liad been in service,
bo discharged. ~ the effect of thia provision was o
digband the rank and file of the regiment; and be
fore their places could be filled by receuits, the
#eason had so for sdvanced that it was impossible
10 ?quotl until the opsuing of next spring,

n the month of October last, the accompany-
ing communication was received fiom the Gover
nor of the temporary government of Oregon, giv
ing information of the continuntion of the Indisn
distorbances and of the destitute and defenceless
condition of the inhabitants. Orders were imme,
diately transmitted to the commuonder of our squad-
ron in the pacfie, 10 despurch ro their wssistance
o part of ths navy on that statian, to furnish them
with arms and ammunitian, and o continue to
give them such md and protection ns the navy
could aiford, until the army could reach the coun

Iuis the policy of humanity, and one which

the public expenditures, and to confiens the opin-
ion herelofore nxpiessed on the wisdom of the
changs in our Revenne system, whish was effecs
tedd by that act.  The receipts under it into the
Tronsory for the first ﬂ;l:nl yoar afier s Bnnot

ment, exceed by the som of &5,844,408 00, the
amount roll#cted during the lest fiscal yoor, un.
der the Tarfl act of 1842, ending 30k Jane,
1846. The total revenuo realized from the com.
mencement of the operation, on the 1st of De

cember, 1846, unill the close of the last qusrter,
on tha 30th of Septamber lost, being 1wenty~two
months, was §56,6561.563 T5; being a much lar

gor sum than was ever belore received from duties
during any equal periad, undér the action of high

Iy protective and prohibiting duties. The reve~
nue has been increased; the taxes on the people
have boen diminished, They hava been relieved
from the heavy amounts with which thry wers
burdened under former Iaws, in the form of in-
oreasad prices or bounties paid to favored closses
snd puisuits,

The predictions that wers made that the tariff
oct of 18146 would reduce the amount of rev
enue helow that collected under the act of '42,
and wholly prosteate their indostry and busineas,
and destroy the prosperityol the country, have
not been verefied. With an incressed and in

has always been pursued by the United States to

cullivate the good will of the Aboriginal wibes nf|

the continent, snd to restesin them from making
warand indulging in excesses, by "mild means
That this could hive been
done with the tribes in Oregon, had the Teritory

involving as it dues a principle of equality | been brought uader the government of our laws
uf rights of the separate & several Stutes, | ot an eatly period, and had suitable measures
as equnl copariners in  the cunfqdcracy"beeq adoplad by (_Jongreal. such as no.w 911!‘7 n
should not be disregarded. our intercourse with the other Indian tribes, with

In organizing Governinents over their
territories, no dulies imposed on Congress
by the Constitution require that they should
legislate on the subject of slavery, while
their power to do so is not only seriously
questioned, but denied, by many of the
soundest expounders of that instrument.
Whether Congress shall legislate or not, the
people of the acquired territories, when
assembled in convention, will possess the
whole and exclusive power to determine
whether slavery shall, or shall not, exist
within their limits. If Congress shall ah-

in our limits, ennnot be doubted. Indeed, the im
mediate and only cnuse of existing hosiility of
the Indians of Oregon, are represented 1o haye
been the long delay of the United States, in mak-.
ing 1o them some trifling compensation in such ar.
ticles ps they wanted, for the counwey now occu
pied by our emigrants, which the Indians claimed
and over which they formerly roamed. The com.
| pensation hed been promised to them by the tem.
| porary Government established in Oregon, but is

ful fillment had been postponed from time to time,
for nearly two yesrs, whilst those who made it had
beon anxiously awaiting for Congress to estab
lish a Tereitoiial Government over the country.

etain from intecfering in the question, the| The Indiona became at length distrusiful of their

crensing revenus, the finances are in a highly
flourishing condition.  Agiicdlwre, commerco
and navigation are prosperons, and the prices of
manulactured fabgics, and of oiher products, are
much less injuriovsly offocted than was 1o have
been anticipated, from the unprecedented revul.
sions which, during the last and present year have
overwhelmed ihe indusiey and paralized the credit
and commerce of so mg enlightened nations of
Europe. :

Savere commercial revulsions abroad have al
ways heretofore operated to depress, and often to
affuct disostrously, almost every branch of Ameri.
can industry.  ‘The temporary depression of a
portion of oor manufacturing interests is the effect
of loreign cuuses, and is far less severe than has
prevailed on all former similar oceasions. It is

all our interests, the whole country was never
more prosperous than et the present peried, and
never more advanced in wealih and population.
Nuithier the loreign war in which we have been
involved, nor the loans which hove been brought
over so large 8 portion of our capital, nof® the
commercial revulsion in Gieat Britain Tn 1847,

people of these territories will be left free | good faith, and fought redress by plunder and
to adjusl it as they mav think proper, when | massacre, which finally led to the present difficul
they may apply for admission as Statesinto |Ves. A few thoussnd dollars in suitable presomis
the Union. No enaciment of Congress as | #* compensstion for the country which had been
could restrain the peaple of any of the taken possession of by our citizens, would have
iverbiin Slates of s Balon, old o8 Gow: lsau.-ﬁed the Indians, l{nd ha\n? prevented the war.
llnvuhulding o7 nﬂn-sfﬂ\'l:lu'llrin'g e A smull smount distributed, it is confidently be.

e A e * | lieved, , ist, o this Iadian war,
termining the apprehensions which were | l‘l;:cm;:;”_L"L;;::‘;‘QU?DBLSO’", \:hohl:;v: ;:;n
i:n:e_rlnmm.l b" fome of our statesmen in 'h*'_'i.umpelied to take the field in their own defence,
earlier poriod of our government—=thu

. . 181 have performed valvable military services, and
our system was incepable of operating with

8y have been subjected to expenses which have fall
sufficient energy and suceess over lurgely | en heavily upon them; so justice demnands that
extended territorinl Timits, '

Those who| provision should be made by Congress, to coms
maintained that il this system was adopted, | pensate them for their seivices, or to refund to
it would full to picces by its own weak- | them lie necessory expenses which rhey have in.
nesy, have been disappointed by our expe- | cusred.

perience, By the division of power be- |
tween the States and the Federal Govern: |'o Congress, that provision he made for the ep
ment, the latter is found to operate with as, pointment of asuitable number of Indian Agems
much energy at the extremes as in the cen- |2 reside among the tribes of Oregon, and that o
tre. It is as suflicient in the remotest of |*™all fom be appropristed to enoble these agents
the thirty States which now compose the |10 coltivate friendly relations with them. 1fthis
Union, o5 it was in the thirteen States which | ° done, the res'dus ol a small military force will
fornied our confederacy. Indeed, iimav |t all that will be necessary to keep them in
be doubied. whether, if aur present popu-

check and preserve prace.

: [ 14 ol I recomurend that similar provisions be made
lation ixm! ’lmnu r"mlhnr"rl within the limits | o5 regards the tribes inhohiting Northern Texns
of the original thirteen States, the tenden- | and New Mexico, Colifornia, and the extensive
ey to concentration would not have been | region lying between cur seitlements and posses
such as to have encroached vpon the os- | sions: a5 the mie effuctive means of presecving
sential reserved rights of the States, ond | peace upon our borders, and within the acquired
thus make the Pedernl Government a wide- | lerritory.
ly different one, practically, from what it |
is in theory, and was intended to be by its nual report, exhibit o highly sutisfactory state.
framers.  So far from entertaining appre- | mentof the condition of the Finances.
liensions of the safety of our system by the | The importeof the fiscol year erding on e
extension of our territory, the belief jg 20thof June last, wereof the value of $154.977,
conlidently enicriained, that each ncw'q;r" of which the amount l'"“f'f“.'" ven 831
State give sstrengith and additionn] guaran. | 128.010, leaving ' $133,849,808 in the country

2 f ros o | for domestic nge. )
:z?ffur the preservation of the Union it- The valuoe ol 1he exports for the same period

I o - — was 154,082,131, conalsting of domestic pros
_An pursnanca of the p:m.,-f-,ns,.;f_:ur: _I 3.h Ar ductions, pmounting to 132,904,131, und $21,
ticlo of the treaty of peace, lriendship, limits nnd |

e A 128,010 unrold of foreign articles.
settlement wilh the ropublic of Mexico, ond of ' s

1 repent the recommendation heretofore made |

nor the paralysis and commerce throvghout Em
rope in 1848, have effccted injuriously, to any
considerable extent, any of the great interests of
| the country, or srrested our onward march to
|greatnﬂ-n, wenlth snd power.

Had the disturbances in Europe not oecurred,
our commarce would undoubtedly have been still
more extended, snd would have added still more
to the pationsl wealth and public prosperity.—
But, notwithstanding these disturbances, the aper
ations of the revenue system, as established by
the 1neiil of "16, has been generally beneficial to
the Government &nd bosiness of the country,
and no change in'its provisions is demanded by
the policy, and nops is recommended. The op.
erations of the Constitutionsl Treasury, estab.
lished by (he actol Gih Avgust, 1846, in the re.
ceipt, custody and disbursement of the public
money, have continued to be successful.  Uader
this system, the public finances have earried
through the foreign war, imvolving the necessity
of loans, nnd extranrdinary expenditores, and re.
[ quiring distant transler and disbursements, with.
out embarrsssment, and no loss has occurred of
any of the public money deposited under its pro
|viiona,  Whilstit hos proved 10 be safe and
'useful 1o the Governmeunt, its effects have been
! most beneficial in the countey. 1t has hastened
|pm¢e:l’ul]y 1o secure an exemption [from that in.

-

= |

thie consideration prescnted in thut message, ingis | another yeor thera will Ptobnbly bo no Jess thao
support,  The public debt including that suthor. | sevaneen ofloat.  Whils this great nutionut
ized to ba negotinted in pursunnce of oxisting | advaniage is gecured, our civil communication
lnws, sod including Treosury notes, amounted a1 | nnd lnterconrse are increased and pramoted with
that time 1o 65,778,150 41, Germany, Great Britsin ond other pors of
Funded stock of the United States, amounting | Evrope—willi all the cotntries of the west cosst
to ubout balf & million of dollsrs, has been pur |of our continéni—and capecially with Oregon
chased, o8 suthorized by lsw, since that period | and Californin, between the northern and sonth
and the public debt hos thus been reduced, the | ern sections of the west.  Considerable revenuo
details of which will be presenied in the_report | may be expected from postage; but the connecied

believed, that, looking to the great sgaregate of @l this measure is greatly incrensed by the uiaui.

of the Secretory of the Treasury. + | line from Chagies and. thence scross the isthinus

fis [to Oregon connot fail to exeft n most beneficiai
influence not now to bo estimated, in the inter
course of the manufaciures, commerce, navigs.
tion and curréncy of the United Stares,  As an
importoat part of the system, | recemmend 1o
your favorable consideration the establishment of
the proposed line of seamers between New
Orleans and Vera Cruz, 1t promises the most
happy resulta in cementing fiiendship between
the two Republics, and in extending veciproeal
advaniegea to the trade and manufsctures of both

The report of the Posimoster General  will
niake known to you the operations of the depart.
ment for tha past yesr.

It is gratifying to find the revenues of the De
partment under the rates of postage now esiab
lished by law, so rapidly incieasing, The gross
amount of postege during the last fiscal yem
smount to 4,371,077, exceeding the snnual
average receipls for the nine years immediately
preceeding the passage of the act of the 3d ol
Muarch, 1845, by the sum of 816,453, and excee.
ding the swmount received the year ending the
30th of June, 1847, by the sum of 8425,184,

The expenditures fur the year, excluding the
sum of 824,072 sllowed by Congress. atits list
sossion, 1o individoal claimonts, and ircluding
the sum of 100,600, paid for the services of & line
of steamers between Bremen and New York,
amounted to 4,198,845, which is less than the
nvernge for the nine years previous to the act of
1845, by 8900,743,

I'he mail rovles on the 30th day of June last,
were 163,208 miles in extent—being an inerease
during the Inst year offnine thousand three hun-
dred and ninety miles. The mnils wern trans.
portediover them during the same term 41,012,-
070 miles, making nn inerease of transporintion

The estimate of expenditnres for the nex
eal yeor, presonted by the Secrotory of tha Trens
ury, it is believed, will be ample for all necessary
purposes. | the appropriation made by Congress
shall not axceed the amount estimated, the menans
in the Treasury will be suflicient w defray all
the expenses of the Government; to pay off the
next instalment of §3.000,000, 10 Mexico, which
fall due un the 30ih of May next, and still a con.
siderable surplus will remain, which should be
spplied to lurther purchases of the public stock
and reduction of the debi.  Should other appro-
pristions be madae, the necessary consequence will
be, to poatpone the payment of the debt. Though
our debt as compared with that of wost other na
tions in the world, is small, it is our true policy,
ond in harmony with the nature of our iv st tutiona.
ihat we shoold present to the world ihe rare spec.
table of o grest Republic, possessing vast resours
ces and wealth, wholly exempt from indebreds
ness; and it would add siill more to our strength,
and give to us o &till more commanding position
among the nations of the earth.

The public expenses should be economical,
and be confined 10 such objects ss are clearly
within the power of Congress, All such as are not
absolutely demanded, should be postponed. The
payment of the public debt at the earliest procui
cahle period, should be 8 cardinal principle of our
public poliey,

For the reason assigned in my last Annual
Message, 1 repeat my recommmendation, thot a
branch of the mint of the United States be estab.
lished at the City of New York., The importance

sition of the mines of precious metals in
Mexico and Californin, expecially the latter.

I repent the recommendation heretofore made,
in favor of the graduation, and reduction in price
of such of the public lands, 8s hove been long
Poffered in the murket, and have rempined unsold
and in favor of extendiog the rights & pfeemption
10 actual settlers, on the umm!*ﬂ, as well o8
surveyed londs. oS -

The condition and operations of the army, and
the stsie of the other branches under the super-
vision of the War Department, are satisfactorily
presented in the sccompunying reporis of the Sec
relory of War,

On the retarn’ofl peace, our forces were with.
drawn [fom Mexico, and the volunteers and (hat
portion of the regolar army engaged for tho war,
were discharged.  Orders have bean issued foo
stationing the forces of our parmenent establish,
ment at various poinis in our extended country,
whore troops may be required.  Owing to the
remoteness of some of their positions, the detach,
ments huve not yet reached their destination.—
Nowwithstandiug the limits of our conntry, and the
new territories, it ia confidently believed, that
our present military establishment is sufficient for
all exigencies, so long as our peacelul relations
remain undisturbed,

Of the amount of military contributions colleet,
ed in Mexico, the sum of £769.650 wes applied
toward the peyment of the fiist instalment due
under the treaty of Mexico. The further sum of
316,369 30 dollers, has been paid into the treas.
ury.  An uopexpended balance still remains in
the hands of disbursing officers, and these are
engoged in the collectiou of those moneys.  Alter

ew

{ Nation snd Auctuating of ile paper currency, so
injurious Lo domestic industry, and inderd s0 un
certoin in the rewards of labor, and is believed to
hove largely contriboted to preserve the whole

The Secretary of ithe Treasury will, in his on~ | country from a commercial convolsion, such as

often oceurs uader the bank deposit system, Ia
the year 1847 there wan a revulrion in the busis
ness of Great Britsin, of great extent and inten.
sity, which was followed by failures in thot king
dom unprecedented ip numbher and amount of
| lasses. 'This is believed to be the first instance
when such disastrous baukrupteies, occurting in
o country with which we have suth extensive
trade nnd interzourse, in which we were but liule
{affected in our mioney market, and our business
(and industry were still prosperous snd progresss

the proclamation of peace, no fanher disburse.
|rm-nm were mude of nny unexponded moneys
vrising from this source. The balance on hand
were directed to be paid into the Tressury, and
the individual claims will remain unadjusted until
Congress shall authorise their setlement and pay:
ment. These claims are not considerabls in
number or in emount. 1 recommend for your
favorohle consideration, the suggestion of the
Secretory of Warand the Seceetary of the Navy,
in rogard to the legislation on this subject. Our
Indian relations ara presented in a most oble re
view in o report from the War Department. The
wisdom of our policy in regard 1o the tribes with.
in our limits, is clearly manifested by their im.
proved and rapidly improving condition, A most

pense was less than that of the previous year by
four thousund two hundred and thirty-fve dollars

The incrense in the mail transportation within
the last three vears has been 5575 310 miles,
whilst the expenses were reduced 150,797 —mo-

ng nn incresse of serviceat the rte of 15 par cent
During the'past yeas there bave been employed
in contracts with the Post O Departmont, two
ocean steamers, in copseying the mails monthly
between New York and Breweu; and one, since
Uctober Jast, perfurming semi-monthly service
between Charleston and Havana,

A contract has been made for the transmission
of the Macific mails across the isthmus, from Cha-
gres 1o Panama,  Under the authority given to
tha Secretary of the Navy, three ocenn stenmers
have heen constructed and sent 1o the Pacifle, and
ure expected to enter upon the mail servies beo-
tween Panama and Oregon, and the intermedints
points, on the first of January, of next year; anid
n fourth has been enguged by him, for the service
between Havann snd Chagres, so that a regular
mail line will ba kept up, nfier that tilne, between
the United States and our territofies on the
Pﬂt‘iﬂP. !

Notwithstanding the great increase in the mail
service, should the revenue continue o inerease
the present venr, ax it did the Jast, there will be
reecived nonr $450,000 more than the expenses.
These consierations huye satisfied the Postmaster
General that with certain modifications ut’ the act
of 1845, the revenue may be still further increased

rate of five cents, without any interforence with
the principle which hes boon constantly and prop-
_erly”gnl'urced. of making that Department sustain
iisedl,

A well digested posiage system is the best
means of difusing intelliganee among the people,
and is of so much imporiance in a country so
extended as this of the United Sistes, that 1 re-
colsmend to your favorable consideration, the sug-
gostiona of the Postmaster Genernl, for its im-
provement,

Nothing ean retard the onward progress of our
country, and prevent us from assuming and mein-
taining the first position among nations, but o dis-
regard of the experience of the past,

The introduction of & new policy was fur o
time favored by the condition of the country, by
the heavy debts which hnd been contracted during
the war, by the dépression of the public eradit, by
the deranged state of the finnnees snd the curren-
cy,ond by the commercial and pecunisry embar-
russinent which extensively prevailed. These
were not the only couses which led to its establish-

fur the yesr of 2,124,650 milns, whilst the ex«|

and a reduction of postage mnde to a unif‘urm‘.*

the Act of July 20uhi, 1848, elaima of our ¢iti
zens which has been nlisedy liguidated, and de.
cided sgainst the Mexican Republic. smounting
with the interest thezeon, to two millions twenty
three thousand efght liundied and thirty twa dal.
lues filtysone cenls, have been liquidsted and paid.
There remeins to be paid of thesa claims, 574,
192 6.

Congress, at its last session, having made no
provision for execiting tha 15th Aticls of the
troty, hy which the United States sssumed to
muke satisfoction for the “unliquidated claims”
of our citizens ngninst Mexico, 2n sinount excee
ding 3,250,000, the subject is ngain recommen
ded 10 your lavorable conalderation,

The exchange of rmsification in the trenry with
Mexico ook place en the 30ih of May, 1548, —
Within one year alter the time, the Commissioner
and Sueveyor, which ench government siipulated
to mppoint, are required to meet ot ihe Port of
San Diego snd proceed 10 run and mark the said
bhoundary in s whole course, to the mouth of the
R o Biavo del Norte.” It will be seen from this
provision that the period within which these surs
vayors of the resprciive sovernments ars Lo mee;
ot Sun Diego, will expireon the 10:h of May,
1819, Congress, ai the close of its lust session,
made an approprintion for the expenses of run,
ning ond marking the boundary line beiween the
two countiics, bur did net fix the amount of sala
ry which should be paid (0 the commissioner nnd
surveyor o be appuinred on the part of the Uni-
ted States, It is desirable that (he amount of com.

ensation they shull receive ghould be presoribed
y law, and not left, as ai present, to execulive
dizcretion,

Meusures were adopted st the entliest prriod to
o'ginze “the teriitoninl governmient of Oregon,”
a8 avthorized by the nst of Vhih of Avgusy, Jast
The Governor ani Murshal of the 'F'oivitory, no
r.r;-.nruni;-.‘i L‘:q' w small escort, leflt the frontier of
Missouri in September last, ood wok (he soath,
ern roule L-y the way of Sunta Fe and thie river
Gila, 10 California, with the intention of proceed
ing thence on one of our vessals (o their destina
tion, The Governor wus fully odvised of (he |
great impaortance ol hin carly acival in tigt coun
try, end itis confidently believed he may reach
Oregon in the 'aiter part of the present month,
or early in the next.  The otler officers far the
Teritory have procesded by sea,

In the monih of May last, 1 communicated
information to Congeens that s Tudian War had
bioken out in Uh'g'"'. aud reoowsmended that au
thority be given to raise sn sdequate number of
Volunieers, to proceed withous delay, 10 the gs-
sistance of our fellow eitizens in (huy Teritory;
and the suthority 1o ralse such a force, ngt having
been granted by Congress, as %000 as their ser.s
vices could be dispeased with in Mexico, ardarg

The receipts into the Tressury for the same|ive,
period exclusive of loans, nmounted (0 $25,436,- |  During the present yeur, nearly the whole con.

important tresty with the Menominees Lias been

Wl Flment: the even's of the war with Great Britain,
recently negotiated by the Commissioner of Indian ¥

750 56, of which there wes derived from customs
£835.765,000 95; from sales of public lands
A2 528,642 56; and from miscellaneous and in
cidentol sources, 8351,037 07,

It will be perceived that the revenue lrom the
Hlast flscal yesr exceeded by STU7,070 96, the
Lestimantes of the Secretary of the Treasury in his
last annusl report; and that the aggregate receipis
during the saime period rom cusioms, lands and
miscelloneoua sources; also excecded tha esii
mates by the sum of 8530,750 T6; indicating,
however o very near spproach in the estimate to
the netual result.

The expendiiures during the fisenl year ending
on the thintieth of June lost, including those for
the war and exclusive of payment of prineiple
ond interest of the public debt, wes $12,811,
1970 3.
| fiis estimated hat the receipts into the treasu

1y for the fiscal year ending on the 30th of June,
| 1849, including the balance in the wreasury, on

[the fiest of July last will amount 1o tha sum of

| $57.040,969 90; of which twelve millions, itis
estimated, will be derived from eustorms, thiee
millicns (rom the sales of public lands and one
willion two hundred thausand from miscellsneous
and ineidental sources, including the premivm on
the loans, and the smount paid, snd to be paid in
10 the trensury on sccount of wilitory contribu
tions in Mexico, nnd the sules of srms and vessels
and other public properiy, rendered unnecessary
to the Government by the termination of the war;
and $20,605.435 30, from loans slready nego
iu’.uui. including the wreasury notes funded, which
(ogether with the balance in the treasury on the
first of July lasi, mokes the sum estimated.

The expenditures lor the same period, incly
ding the necessary payment on sccount of the
principle and interest of the public debi, sod
the principal and interest of the first insialment
diue ta Mexicoon the 30:i May next, and other
vapenditures growing cutof the war, to be paid
during the present yeor, will amount (including
the reimbursement of their troasury notes) ta the
sum of 853,105 275 07, leaving an estimated
balance in the teasury on the first of July, 1849,
of B285,591 81,

The Seeretary of the Treasury will present
a8 soon 8§ required by law,, the estimntes of the
rocaipis and expenditures for the next fiscal year,
Tho expenditures, oy estimated, for the year,
amaunt to 833,799,102 18; for the intereat on
the public debit, and 13,000,540 dollars for the
prinvipal and interest due Mexico. on the 31st
of May, 1850; leaving the sum of $25,874,050

1 35;, which, itis believed, will be smpleo for the

ardinary peace expenditure,
The operstions of the Tailfl set of 1846 have |
been su.h, during the past year, ss (ully to meet |

[ tinent of Europe has been convalsed by ewil war
and revolutions, nttended by numerous bankrupt.
cies, and by un unprecedented foll in their secu
rities, and an slmost universal paralysis of com
merce and industry, and although our trade and
prices of our products, must have been somewhnt
unfovorably effected by these cavses, we have es-
caped a revolsion; our money market is compara
tively easy, and public ard private credit have sd
vanced and improved.

It is confidenily believed, that we have been
saved from these effects by the salutery oprrations
of the Constiwrivnsl Treasury. 1t is certain, that
if the twenty-four millions of specie, imported
into the country during the fiscul year ending on
the 30ib of June, 1847, hud gooe into the banks
a8 10 @ geenl extent it most have done, it would,
in the absence of the system, hove been mode the
basis of sugmented bank paper, issued probably
to an amount not less than sixty or seventy mil
lionis of dollars, producing, os an inevitalile con.
sfquence of an iufluted currency. extravegant
prices for a time, and wild speculation, which
must heve been followed, on the reflus of Europe
the succeading yeor, of 50 much of that specie,
by the prostrstion of the business of the country,
the suspension of the bunks, and most extensive
bankrupteies. Occurring as this would have done
ats petiod when considerabla losns of specie
were required for disbursements, and when the
banks, the fscul sgents of the Government and
the depositories ol its mouies, would be suspon-
ded, the publie eredit must have sunk, and many
millions of dollars, a5 was the cose during the
wir of 1812, must have been sacsificed, in dis-
counts upon loans, and upon the depreciated pas
per currency which the Government would have
been compelled to use.

Under the operations of o constitutional Trens-
ury, not a dollar has been lost by the deprecin
tion of the currency. Tho lonns required 10 pros
#eute the war were negotiated by the Secretary
[of the Trensury shove par, and renliziog o large
premivm to the Government.  The gimummg
effect of the system vpon the tendencios 1o excess
ive paper issue by the bonks, has saved the Gov
ernwent from heavy losses, and thousands of our
business men fiom baokrupioy and ruin.  The
|system has been wested by the experience of ihe
last two yeats, and is the diciate ul‘ sound policy
thot it should remaie undisturbed.  The modifis
| eotions of the details of this measore, involving
the principles heretolore recommended, are Bgain
presented for your favorable consideration.

o iy message of the (ih July last, tronsmit.
ting to Congress the ratified tresty of pece with
Mexico, I recommend the sdoption ofpmu-nurn
for the speedy paymentof the public debt. In
submitling the recommendntion, I refericd you 1o

Affairs in person, by which all their land in the
Swuute of Wisconsin, being over four millions of
avres, has been ceeded to the United States. The
tronty will be submitted 1o the Senate for their rat.
ification, at an early period of your session.—
Within the last 4 years, eight important treaties
linve heen megntinted with different nibes; and at
a cost of 1,842,000 dollors. Indian lands to the
amount of more 8,500,000 acres have been ceded
to the United Sintes, snd provision has been made
for seitling in the country west of the Mississippi;
the tribes which occupied this largs extent of do
main,  The title 1o oll the Indian lands within
the several States of our Union, with the except

ionof o few small reservations, is now extine
guished, and » vasi region opened for settlement
and cultivation.

The sczompanying report of the Secretary of
the Navy gives asatifaciory exhibiv of the ope
rations of that branch of the public service.

A number of small vessels spitable lor enter
ing the mouths of rivers were judiciously pors
chased during the war, and gave greal efficiency
to the squadron in the Gull of Mexico. On the
return of peace, when no longer suitabile for
Naval purposes, and liahle to constant deteriora
tion, they were sold and the money placed in the
treasury.

The number of men in the Noval service, aus
thorized by law,"doring the war, hias been re
duced by discharges below the masimum fixed
for the peace establishment. Adequate squod
rons nre muintsined in several quarters of the
globe where experience has shown their service
moy be most uselully employed, and the naval
seivice wos never in a condition of higher
discipline or gresier efficiency,

I invite attention to the recommendation of the
Secretary of the Navy, un the subject of the Ma
rine Corps.  The reduction of the corps ax the
end of the war, required that four officers of (he
thieo lower grades should be dropped from th
roll, A bosrd of officers made the selection,
and those designated were necessarily dismissed,
but without any alleged fault. I concur in the
opininn  with the Secretary, thot the service
would be improved by reducing the number of
Iandsmen and increasing the marines, Such a
measure would justily an incrense of the number
of officers to the extent of the reduction by
digmissul, and still the corps would have fewer

the army.

in eteamships, converted fnto war steamers,
promises (o renlize all the benefils (o our com
merce aud to the navy, which were anticipated., |
The first steamer thus secured was launched in
Janusry, 1848, There ure now eeven, and in

officers than a corresponding number of men in | tional blessing.”
poliey, which placed fotters and burdens

The contrects for the transmission of the mgi] | 'r2d¢. 8od trammelled the productive iodustry of
thes mass of the pation.

of policy, the landlord and other property holders
were enriched, by the enormeus taxes which waeee

vunlage.,

nnd the embarrassments which had attended jts
prosecution, had left on the minds of many of our
stutasmun the impression that olr government was
not strong enough, and that, Lo work its resouroes
successfully in great emergencies, and especinlly
in wur, more power should be concentrated into
his hands, This incronesd power, they did not
seek to obtain by the logitimate and preseribod
mode——an smendment of the constitution—but by
conalruction, They saw governments in the old
world was baved upon different orders of society.
and so constituted a3 to throw the whole power of
nations into the bands of a few, who tnxed, wn-
controlled, the many. without responsibility or re-
striction. In that arrangement, they cobesivod
the strength of nations, in war, consisted.  1here
was, nlso, something fascinating in this loxury
and display of the bigher orders, who desw their
wealth from the toil of the laboring million=. The
anuthors of the system drew their idens of their
political econcmy, from what thev had witnossed
in Europe, and particularly io Great Britein.—
They liad viewed the enormous weahth concentira-
ted ina fow hands, and had seen the splendor of
the overgrown catablishments of un nristocraey,
which was upheld by the restrictive policy. They
forgot to look down upon the poarer classes of the
English population, whose daily and hourly labor
in the great esteblishments they so much admired
and waxn sustained and supportad.  ‘They filed 1o
perceive that the seanty fod and half clad opera-
tives were not anly in abject poverty. but were
bound in chaing of oppressive servitude, for 1he
henefit of the favored elasses-<the exclusive ob-
jeets of the care of government.

It was not possible 1o reconstruct society in the
United B ates upon the Enropean plan. There was
nowritten constitution by which orders andtitles
were ot recognized or twlerated. A system of
mensures was dovised, calevlated if pot intended,
10 withdeaw power gradonlly and silently from
the States and the wees of the people, and, by con-
struetiun, to approximate our government to the
European modols, und instituting an wristoeracy of
wenlth for that of orders and titles,

Without reflecting npun the dissimilarity of our
institutions, and of the condition of our peopls,
atdl those of Europe, they cuniceived the vain idea
of building up in the United States a system vimi-
ar 10 that which they admired sbroad. Grest
Uritain had a Nationnl Bank, with a lsrge enpital,
in whose hands wasconcentrated the monstary nnd
finnncinl power of the nation; nn institution wiels
ding almost kingly power, and exerting vast influ-
ence upon sl the operations of trade, and upan
pulicy of the Government itself.  (ireat Hritain
had an enormons pablie debt, and it had become o
purt of hier public poliey to regard thiv as o *nn-
Great Britagn had a contracted
upon

By her combined system

evied vpon the laber of tho eountry, fur their ad-

wards establishing the new system, was the ercc.
tiorrof o Natwonal Bank, Not forseciog the disas-
Lrons powar and conntless ovile which such an in-
stitution ooight entail on the country, nor pereoivs
ing the counection which it was designed to form
tesween the benk and the other branches of the
misenilod *Amerienn sysiem,'* bot feeling the em-
tureassments of the Treasury, and of the business
of the country, eonsequent upon the war, sume of
our staiesmon who Il:h held different nnd sounder
viows, were induced 1o yield their scruples, and,
indeed, settled con vigtions of the unconstitution-
ativy, and to give it their sanction, ns an expadient
which they vainly hoped migh produce relief. It
was o most unfortunste error, as the subsequent
history nrid fionl earnstrophe of the dangerous and
corrupt institoti on, buve abundantly proven. The
Hank and its np meeovs branches, ramified into the
Stlatos, soon h%uuuhl many of the active politicians
and influentinl men, in diffcront sections of the
euntey, into the relation of deblor to it, and de-
pendant wpon pecuninry  fovors; thes  diffusing
thruugh the inass of sucioty o great number of in-
dividunls, of power and ioftuence, to give tone to
public opinion, and to act in concert in cases
emergeney,  The corrip power of such a  politi-
eal engine is no longer o matter of specalation, has
ving been displayed in numerous instances, but
must signally in the political struggle of 1832-"3-
"4, in_opposition to the public will, represented
by a feariess and patriotig President.

But .he Bank was butone branch of of this new
wystem. A publie debt of more than g120,000,000
existed. nnd it is vot to be disguised that many of
the authors of the new eystam did not regard its
speedy Luymmt ns eseefitial to the the public pros.
pnritf. ut lovked uponits continuance as no nation-
al evil, Whilst the debt existed, it furmshedn limit
to the National Bank, and rendered increased taxa-
tion necessary, 1o the amount of interest, exceed-
ing seven mlllions of dollars annually.

The next branch of the new system was a high
peotective tariff.  This was to  sfford bounties (o
favored classes and particulur pursuits, at the ex-
pense ol all others. A propusition 1o tax the
whole prople for the purpose of enriching a fow,
was oo monstrous to be openly made. The schemo
was therefuore veiled under the plausible but de-
lusive pretext, of a measure to protect home indus-
try, and many of owr people were, for a time, led
1o believe that & tax which, in the main, fell upon
libor, was for the bencfit of the laborer who paid
it. This branch of the systemn involves a partner-
ship butween the Government snd the favored
clasces, The former receiving the proceeds of the
tax imposed un srticles imported, and the Iatter
the incre nsed price of similar articles produced st
hume, caused by such tax.

Another branch of this system wes a compre-
hensive scheme of internsl improvements, copable
of indefinite enlargement, and sufficient to swal-
low up.as many millivns, annunlly, as conld be ex-
acted fom  the foreign conmerce of the eountry.
This weasn convenient nnd necessary adjunct of
the Protective Tarifl. 1t wos 10 be the grent ab-
sorber of any surplus which might, st any time,
aecutnulate in the Treasury, and of the taxes lev-
ied on the people, not fur necessary revenve, but
for the avowed object of affurding protection to
the favored clases,

Auxill iary 1o the some end. if it was not on es-
sential part of the system itsell, was a scheme,
which, at u later pericd, obtained, fur distributing
the proceeds of the sales of the publie lands smong
the States,

Other expedients were devised to take the money
out of the treasury, and to prevent its coming from
any other source thon n protective tariff. The au-
thors and su pporters of the system were the udvo-
cutes of the inrgest expendilures—whether for ne-
cessury or useful purposes, was not materinl, be-
cause the Iarger the expenditure the grester was
the pretext for bugh taxes, in the furm of protective
duties,

Those eeverd measures were sustained by popu-
ler names and plausible argoments, by which thu-

nds were deluded. The bank wns represented
0 be an independent fise ol agent, for the govern-
ment was toequalize exehnnges, snd 1o regulate
and furnish & sound currency, always and every-
where of untform value. The “protective 1ariff"”
was 1o give cinploy ment to **American labor’ at
wilvaneed prices—was to protect “*home indostey,”
und furnish a steady market for the furmer, Inter-
nal improvements were to bring roads to overy
ncighborhogd, and enbance the value of every
man's propérty. The distribution of the publie
money was to enrich the States—finish their pub-
tie warks, plant schools throughout their public
borders, and relicve them from taxation; bt the
fuat that for every dollar taken out of the treasury
for these objects, o much larger sum was trans-
ferred from the pockets of the peaple to the favored
classes, was continuaily concenled, ns was also
[ the tendeney, if not the ultimste design of the sys-
{tem, o build up an aristocracy of wealth, to conirol
the musses of society, and monopolize the political
power of thescaunry. The sevorsl branches of
this system were so jotimately blended together
in their oporations, each sustained and strengthen-
ed the wthier.

T'heir joint operations was toadd new burdens
of taxation, and tu encouraye a lnrgely increasing
and wasteful expenditore of public money. It was
the interest of the Bank that the revenoe collected,
and di-barsements made by the government, should
be lurge; because, basing the repository of the
public money, the greater would be the bank profits
by its vse. It was the iuterest of tha favored
classes, who were enrichod, to bave the rates of
that protection as high as possible; for the higher
these rates, the greater would be their ndvantages,
It was the intarest of all thesa persons and locals
ities, who exproted to be benefilted by expenditures
for internsl improvements, that the amount collect-
ed «hould be ns lirge as possible so that the sum
disbursed night also be the larger. The States
heing the beneficiaries in the distribution of the
lund, wmuny had an interast in tho rates pro
by & protective Tarif.  That they should be large
enuugh to yield suflicient rovenue from that source
to meet the wants of Govermnent, without disturb-
ing the Land funds; so that ench of the branches
constituting the system, hagd & common interest in
swiling the public expenditures. They lad the
uirect interest in maintaining the public debt un-
pid, and increasing its nmount, because this would
preduce an annunlly increased drain upon the treas -
ury, o the nmount of the intorest, and render nug-
mented taxes necessary. The operation and noces-
sary effuct of the whole system, were, (0 encour-
age large and extruvagant expenditures, snd there-
by increasa the public patronage, and munintain &
rich und expensive Governmen', at the expense of
a taxed and impoverishod people,

It is manifest that this scheme of enlarged taxa«
tiva and expenditures, liad it continued to prevail,
must seon have converted the Goverowent of the
Union— intended by its framers to be a plain.
chivap and simple confederation of States, snited
together for common protection, and clarged with
a few spocifie duties relating chiefly to our forei
aflsirs, into u consolidated “empire, depriving the
Stales of their reserved rights and the peopls of
their just power snd control in the sdministration
of their government. In this manner the whale
form and ehnrneter of the government “would be
ahanged, not by wn amendment of the constitution,
but by resorting to an unwerrantable and unauthor-
izid construction of that instrument

The indirect mode of levying the taxes
by a duty en imports prevented the mass
of the people from readily pereeiving the
amount they pay, and hay enabled the few
who are thus curiched and who seck to-
yield the political power of the country
to deceive and delude them, Were tho
taxes a direct levy upon the people, as Jis
the case in the States, this could not oceur,
 The wholy system was resisted from its
inceptiva by many of our ablest statesmen,
and some of whom doubled its constitu.
tionality and expediency, while others be-
lieved it was, in all its branches, a flagrant
and dungerous infraction of the constily-

Imituting thie foreign policy, the first step 1o-

tion.
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